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TO OUR CLIENTS:

The Internal Revenue Service (IRS) and many states are now requiring electronic filing (e-filing) of tax
returns. These new requirements affect the manner in which we send your tax returns to you. The
following is a brief description of some of these changes for 2007.

You will no longer receive a paper copy of your tax return to file with the government. Instead, we will
be required to submit your tax returns electronically on your behalf. If you have a balance due with
your return or extension, you will receive a voucher from us along with instructions for payment. You
will need to remit this payment to the proper authority by certified mail, similar to how you sent tax
returns and payments in the past.

Also, along with the personal file copy of your returns which we send to you, we will include a
government form that you are required to sign and return to us. This form has two primary purposes.
First, it includes a declaration by you that you have examined a copy of your tax return and to the best
of your knowledge the return is true, correct, and complete. Secondly, it provides us with consent to
electronically file your tax return. Without receiving this signed form from you, we will not be able to
file your tax return. Therefore, it will be of the utmost importance that this form is signed and returned
to us as soon as possible after you receive it. Due to the additional administrative procedures
associated with e-filing and increased turnaround time required for filing, it is imperative that you get
your tax return information to us as early as possible. If we do not have your tax return
information by March 26, 2007, we may have to extend your returns.

Similar to last year, enclosed is a card that gives you the option of receiving your personal file copy of
your tax return on a compact disc (CD) or on paper. Please return this card to us with your
selection no later than February 26, 2007. In the event you do not return the card to us, we will
send a CD copy of your return. If you returned a card to us last year requesting paper, we will again
send you a paper copy of your return. There is no need to fill out a new card and return it to us.

We understand that you may have some questions regarding these changes required under e-filing,

which we are happy to discuss with you. As always, Anchin, Block & Anchin LLP is committed
providing you with the highest level of professional services.
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